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Notice

This is an open Call for Proposals, where all dosnt: are submitted at one stage (Full proposatjhé&uto the
evaluation of the full proposals, an eligibilityextk will be performed for those which are provisitiy selected.
This check will be undertaken on the basis of thapsrting documents requested by the Contractingpdkity
and the signed "Declaration by the Applicant" degether with the application.
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CROSS-BORDER PROGRAMME CROATIA-MONTENEGRO

1.1 BACKGROUND

These Guidelines are intended to be used by thmdgiag for grants under the 1st Call for Propog&fP) for
the Cross-Border Programme Croatia-Montenegro, 2007-2( (CBP HR-MNE). The CBC Programme HR-
MNE analyses the socio-economic situation of thea@Gan-Montenegrin border region, sets outs a commo
strategy for remedying problems identified and folates joint priorities and measures for developmé&he
result of 1st Call for Proposals will be a selectad cross-border cooperation projects that witttcibute to the
strategy's objectives and fall into identified pities and measures. A cross-border co-operatiajegtr is
defined as a project involving final beneficiarifisanced from the IPA CBC financial allocation tdher
Croatia or Montenegro cooperating in at least orethe following ways: joint development, joint
implementation, joint staffing and joint financing.

Based on the CBC Programme HR-MNE, single callpfoposals will be launched at regular intervaldoth
sides of the border in order to select cross-botdeperation projects that contribute to the sgrgseobjectives
and fall into identified priorities and measures.

The programme area lies mainly on the coast ofAtiigatic Sea. The Croatian eligible area is the Dwuhik-
Neretva County, which has land and maritime bond#h Montenegro, and the Split-Dalmatia County as
adjacent area. The Montenegrin eligible area ireduithe coastal municipalities of Herceg Novi, Kpfbivat,
Budva, Bar, Ulcinj and Municipality of Cetinje, wdti is the only one not situated on the coast, hilit glose
connections and gravitation toward the coastal.aféa adjacent area includes the following munildiea:
Niksi¢, Podgorica and Danilovgrad.

Both sides of the border share the adherence tatéfexhean cultural circle and traditions and havieng
history of commercial and cultural exchange. Thsra significant Croatian minority in Kotor and &iv The
war in the 1990s severed the numerous culturaialsand commercial links across the border. Siheg time
these links have been slowly recovering but haveoyeeturn to their former levels.

The CBC Programme HR-MNE is implemented jointlyGrpatia and Montenegro.

In Croatia, the responsible institution is:

O The Ministry of Regional Development, Forestry aiwhter Management (or the Agency for Regional
Development, when operational) which will bear @feresponsibility for coordination and implemeintat
of the programme and be responsible for all cohteaw payment issues, including the signature of
contracts.

In Montenegro, the responsible institutions are:

O The Ministry for European Integration (MEI) respits for the overall coordination and implementatif
the programme; and

O The Delegation of the European Commission to Maegenm (ECD) responsible for all contract and payment
issues including signature of contracts.

Moreover, the implementation of the CBC Programsi@verseen by a Joint Monitoring Committee (JMC)

composed of officials from Croatia and Montenedgrbe JMC is also responsible for selecting proj¢ctbe
financed under the programme.
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Both countries are assisted by a Joint Technicalesariat (JTS) based in Kotor and composed of ktoegrin
and Croatian nationals. The JTS is responsibletiferday-to-day management of the programme inotudin
support and advice to all potential applicants. Jh& has an antenna located in Dubrovnik (Croafiag. JTS
will be the main contact point for applicants te tBBC Programme HR-MNE.

Additional information regarding the programme areglated development strategy, priority measumes a
implementation system are available in the Crossl®o Programme, which can be downloaded from the
website of the Programnigtp://www.cbccro-mne.orghat of the Ministry of Regional Development, &siry
and Water Management in Croatia, lottp://www.mrrsvg.hy and the web site of the Ministry for European
Integration in Montenegro dmttp://www.mei.gov.me/

1.2 OBJECTIVES OF THE PROGRAMME AND PRIORITY ISSUES

The Cross-Border Co-operation Programme HR-MNE esi#rs the need to re-establish and strengthen cross
border connections with the aim of promoting go@ighbourly relations and the sustainable economiat a
social development of the border areas.

The overall Priority Objective of the CBC ProgramiRB-MNE is therefore tamprove quality of life in the
cross border area between Croatia and Montenegro

These Guidelines for Applicants (GfA) relate to fffeCall for Proposals (CfP) under the CBC Programrige H
MNE Priority Axis 1: ‘Creation of favourable envitmental and socio-economic conditions in the pnognang
area by improvement of the co-operation in thetjpinelected sectors and good neighbourly relationhe
eligible area’.

The specific objectives of this Priority Axis are:

1. To establish cooperation between institutions iargh of environment protection, as well as nataral
cultural heritage protection through implementatidrjoint programs, education, know-how transfed an
awareness raising activities;

2. To create recognizable tourist products based emé#tural and cultural assets of the Programmieg ar
and re-establish social connections in cross-bogides through supporting traditional and contempora
culture;

3. To increase and enhance cooperation between timtisy citizens and civic organizations in the area
such are tourism, education, culture and otherdhain line with Programme objective, in ordebtmst
community development and improve neighbourhooatis

These objectives of the priority will be achievidough the implementation of actions under theofeihg set
of Measures

L as regards Croatia, care will be taken to ensuat there is no operational or financial overlagluding at the participant level, with any of the
measures incorporated in the Operational Progranfoné€3roatia under IPA Components lll, IV and V @Renal, Human Resources, and Agriculture and
Rural Development).
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Cross-Border Programme Croatia-Montenegro 2007-2018CBC Programme HR-MNE)

Priority 1: ‘Creation of favourable environmental and socioremnic conditions in th¢
programming area by improvement of the co-operatiothe jointly selected sectors apd
good neighbourly relations in the eligible area’

Measure 1.1Joint actions for environment, nature and cultheaitage protection
Measure 1.2Joint tourism and cultural space

Measure 1.3Small cross-border community development projects

1.3 FINANCIAL ALLOCATION PROVIDED BY THE CONTRACTING AU THORITY

The overall indicative amount made available undiex Call for Proposals (CfP) for actions implensghin the
eligible and adjacent aréds € 1,620,000, out of which € 720,000 originatenf the CBC allocation for Croatia
and € 900,000 from the Montenegrin one. The begirecwill be funded until exhaustion of availableds.

European Community funding in adjacent areas:In duly justified cases, the proportion of fundsitable for
actions or part of actions to be implemented inaticent aredss limited to 20% of the respective allocation
for each country under the Cross-Border Progranneler this Call for Proposals, an indicative amoain€
144,000 for Croatia and € 180,000 for Montenegry b@assigned to finance applications with actsitiotally
or partially taking place in adjacent areas. THect®n of applications within the adjacent areallshe in all
cases confirmed by the European Commission.

Applications that have project activities in theo@tian and/or the Montenegrin adjacent areas wilrbated as
“adjacent areas projects”. Applications with adtes in adjacent areas must meet all the eligybdiiteria set up
at these Guidelines for Applicants (GfA). All apgaltions (irrespective of whether they have as heiaeks the
population of the adjacent and/or the eligible gyeaill be evaluated according to the evaluatioid gis per
section 2.3 below. The projects with highest scoviisbe recommended for financing. The best adionth
activities in adjacent areas will be funded urihaustion of funds available for these areas uttderCall for
Proposals.

The JMC will monitor the percentage of funds conteditto the adjacent areas at the level of thisiCtitder to
ensure compliance with the 20% rule.

The CBC Programme HR-MNE Contracting Authoritidge Ministry of Regional Development, Forestry and
Water Management (or the Agency for Regional Dgwalent, when operational) in Croatia and the EC
Delegationin Montenegro, reserve the right not to awardhalavailable programme funds in this CfP.

SUSPENSION CLAUSE:

The conclusion of contracts with Croatian appliGaméesulting from this call for proposals is subjectthe
fulfilment of the following condition:

The entering into effect of the Financing Agreemkeetween the European Commission and the
Republic of Croatia concerning the Cross-border gteonme for the Republic of Croatia and
Montenegro under the IPA Component Il for the y2208.

2 See belov2.1.3 locationfor more information about the eligible and adjacareas.
3 Applicants must indicate in the Application Forrhigh activities will take place in the adjacentamand the costs associated to these activities.
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Size of Grants

Any grant awarded under this programme must fallvben the following minimum and maximum amounts as
shown below. Each action will consist of two gramiee awarded in Croatia and one in Montenegro. Whe
submitting the project proposal, the applicatiorshrezontain two separate budgets (one per courigadion),
and one combined budget for the entire actionf(fcther information see Annex A - Grant Applicatiéorm,
section 2). The Budget should show the estimatgubreditures relating to actions in the adjacent saréar
information purposes.

Measure Size of Available Grant (€f

Measure 1.1Joint actions for environment, nature and Maximum amount: 300.00(
cultural heritage protection Minimum amount:  50.00(
Maximum amount: 300.000
Minimum amount:  50.00(
Measure 1.3Small cross-border community development| Maximum amount:  75.00(
projects Minimum amount:  10.00(

Measure 1.2Joint tourism and cultural space

Co-financing rules

The grant requested by an applicant may not bdeks than 50% of the total eligible costs includedhe
applicant’s budget.

In addition, no grant may exceed 85% of the toliglilde costs included in the applicant’s budgete(salso
section 2.1.4). The balance must be financed fioenajpplicant’s or partners' own resources, or femurces
other than the European Community budget.

Payment of the Action

Payments by the Contracting Authority under theftgtbled grant will be carried out in line with onftloe two
options below:

Option 1: Option 2:
Actions with an implementation period not| Actions with an implementation period of more
exceeding 12 months or where the financif than 12 months and where the financing
provided by the Contracting Authority doeg provided by the Contracting Authority is mor
not exceed € 100,000 than € 100,000.

- 5 . .
F_’re _ 80% of the total grant amount 80% of the estimated budget for the first 12
financing months

19}

4 The minimum and maximum amounts refer to the vafugach of the two grants separately, i.e. ntibhéosum of the 2 grants.

® The description of the payment options listed liete be intended for informative purposes ontynb way it can substitute or contradict the lesgalip
contained in the “General Conditions applicabl&toopean Community-financed grant contracts foemwl actions” (Annex Il to the standard grant
contract).
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Option 1:
Actions with an implementation period not

Option 2:
Actions with an implementation period of more

exceeding 12 months or where the financir

than 12 months and where the financing

provided by the Contracting Authority does

provided by the Contracting Authority is mor

D

not exceed € 100,000

than € 100,000.

Further Not due When at least the 70% of the previous payme

pre- (and at least 100% of all other payments before

financing the last one) is spent, further pre-financing
installments will cover the Beneficiary's
financing needs for the following 12 month
period of implementation of the action.
Payment requests must be accompanied by|an
interim report and an expenditure verificatior]
(if required)

Balance The balance payment within 45 days of the The balance payment within 45 days of the

payment Contracting Authority approving the final | Contracting Authority approving the final

report, accompanied by a request for

report accompanied by a request for payment

payment of the balance.

and an expenditure verification report.
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2 RULES FOR THIS CALL FOR PROPOSALS

These guidelines set out the rules for the subomsselection and implementation of actions finahoader
this call, in conformity with the provisions of tiactical Guide to contract procedures for ECraxsteactions,
which is applicable partly and selectively to theegent call (available on the Internet at this adslr

http://ec.europa.eu/europeaid/work/procedures/indexitn).®

2.1 ELIBILITY CRITERIA

There are three sets of eligibility criteria, raigtto:

applicant(s) which may request a grant (2.1.1),thed partners (2.1.2),
actions for which a grant may be awarded (2.1.3),
types of cost which may be taken into account ttirgethe amount of the grant (2.1.4).

| 2.1.1 Eligibility of applicants: who may apply? |

(1) In order to be eligible for a grant, applicamigst:

be established in Croatia, Montenegro, a MembeteStd the European Union, other IPA
beneficiary country, a country that is a benefigciaf the European Neighbourhood and Partnership
Instrument, or a Member State of the European Boanérea and

be non profit making legal persons, excluding gaveducational centres and research instituteshlesdted
by public or private law for the purposes of puliliterest or specific purpose of meeting needseoiegal
interest and

belong to one of the following categories:

For measures 1.1 & 1.2:

0 Public companies or bodies in charge of communfihstructure and waste management (utility
companies komunalna preduze/poduzéa)’;

o Fire/lemergency services;
o Local and regional self-government units, local/mipal boards and their institutions;
0 Agencies and other public bodies in charge of emvirental and nature protection;

0 Non-governmental organisations and foundationsudicg the Red Cross and Red Crescent national
societies;

0 Regional/local development agencies;

6

7

Standard PRAG documents and procedures have leendad whenever required by the IPA ImplementinguReion and the specific nature of
Cross-Border Cooperation programmes.

In the event that an applicant or a partner issteged as a limited company (d.o.o.), their norfipstatus must be proven by their statutes ocledgiof

association or by a decision brought by the shddeh® The decision must state that the applicamor partner’s surplus income is used for fifragc
their own activities and not distributed to shatdkos or directors as profit/income.
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(2)

0 Local and regional tourist associations and orgdiuiss, including tourist boards;

0 Business support institutions, such as the chandfesmmerce, crafts and trades, and social paitner
0 Public and private educational centres and reseastitutes;

o Institutions and associations in culture;

o Public social service providers (Centres for souwialfare, Health centres, Labour market institugion
etc.);

o0 National authorities/institutions or state agencies

0 International inter-governmental organisations;

For measure 1.3:

0 Educational and research institutions;

0 Non-governmental organisations;

0 Social service providers (such as Centres for boa@Hare, Health centres, etc.)
0 Local and regional self-government units and lecaHicipal boards;

0 Locall/regional tourism organisations;

0 Regional/local development agencies;

0 International inter-governmental organisations;

and

be directly responsible for the preparation andagament of the action with their partners, notracts an
intermediaryand

not be affected by potential conflict of interesthathe Joint Structures of the Programme (Joinhittwing
Committee, Joint Steering Committee, Joint TecHniBacretariat) and the Operating Structures (the
Ministry of Regional Development, Forestry and Watanagement in the Republic of Croatia and the
Ministry for European Integration in MontenegrohdBld such situation arise during performance ef th
contract the beneficiary must immediately inforra Bontracting Authority.

Potential applicants may not participate inscédr proposals or be awarded grants if they arany of the
situations which are listed below (or in SectioB.2.of the Practical Guide to contract proceducgsEC
external actions (available from the following Imtet address:
http://ec.europa.eu/europeaid/work/procedures/implgation/practical_guide/documents/2008new_prag_fi

nal_en.pdf

a) they are bankrupt or being wound up, are having tkféairs administered by the courts, have entered
into an arrangement with creditors, have suspedsthess activities, are the subject of proceedings
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concerning those matters, or are in any analogtwetison arising from a similar procedure provided
in national legislation or regulations;

b) they have been convicted of an offence concerriieg professional conduct by a judgment which has
the force of res judicata (i.e. against which npesgb is possible);

c) they have been guilty of grave professional miscahgroven by any means which the Contracting
Authority can justify;

d) they have not fulfilled obligations relating to theyment of social security contributions or thgrpant
of taxes in accordance with the legal provisionghef country in which they are established or with
those of the country of the Contracting Authoritytbose of the country where the contract is to be
performed;

e) they have been the subject of a judgment whichthasforce of res judicata for fraud, corruption,
involvement in a criminal organization or any othisegal activity detrimental to the Communities'
financial interests;

f) they are currently subject to an administrative gitgnreferred to in Article 96 (1) of the Financial
Regulation.

The applicable cases referred to in point (e) alawedhe following:

1. cases of fraud as referred to in Article 1 of thengntion on the protection of the European
Communities' financial interests drawn up by then@l Act of 26 July 1995;

2. cases of corruption as referred to in Article 3hef Convention on the fight against corruption imirgy
officials of the European Communities or officimsMember States of the European Union, drawn up
by the Council Act of 26 May 1997;

3. cases of participation in a criminal organizatias,defined in Article 2(1) of Joint Action 98/738R
of the Council;

4. cases of money laundering as defined in Articlé Cauncil Directive 91/308/EEC.

In part B section VI of the grant application fo(fDeclaration by the applicant”), applicants mustlkre that
they do not fall into any of the above situations.

Please note that profit making organizations andliical parties are not eligible, neither as appéats nor as
partners.

Grant applicants and, if they are legal entitiesygons who have powers of representation, decisiaking or
control over them, are informed that, should theyirbone of the situations mentioned in:

- the Commission Decision (2008/969/EC, Euratom) ®fDkcember 2008 on the Early Warning System
(EWS) for the use of authorising officers of them@ussion and the executive agencies (OJ, L 344,
20.12.2008, p.125) or

- the Commission Regulation (2008/1302/EC, Euratom}l® December 2008 on the central exclusion
database — CED (OJ L 344, 20.12.2008, p,12),

their personal details (name, given name if natyr@dson, address, legal form and name and giverenainthe
persons with powers of representation, decisioningakr control, if legal person) may be registeredthe
EWS only or both in the EWS and CED, and commuedctd the persons and entities listed in the above-
mentioned Decision and Regulation, in relationhe award or the execution of a procurement contach
grant agreement or decision.
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| 2.1.2 Partnerships and eligibility of partners

Applicants

Each proposal must always have two cross-borddicapgsacting in partnership. Each applicant will actlass
lead partner for the part of the action financeahfrthe IPA CBC financial allocation in either Cr@abr
Montenegro In the event that a project is approved for finaring, each applicant will act as contracting
party (the "Beneficiary") and sign a separate contact with the respective Contracting Authority.

Each proposal must include two applicants, one apyping for funds from the Croatian Contracting
Authority and one applying for funds from the Montenegrin Contracting Authority.

If the applicant for funds from the Croatian Contracting Authority is not originating from Croatia, he
must have at least one partner originating from Cratia. If the applicant for funds from the Montenegrin
Contracting Authority is not originating from Monte negro, he must have at least one partner originatm
from Montenegro.

Applicants will appoint between themselves a Fumal Lead Applicantwho will be responsible for:

» the overall coordination of the project activites both sides of the border;
* organizing joint meetings of project partners, taginformation exchange and correspondence;
* reporting to the Joint Technical Secretariat onaberall project progress.

Partner(s):

Each Applicant may act individually or with partnerganizations, subject to above provision on pmagn
originating from Croatia/Montenegro.

Applicant’s partners participate in designing amgpliementing the action, and the costs they inceiretigible in
the same way as those incurred by the lead paifihery must therefore satisfy the same eligibilitifecia as
applicants.

In addition, each applicant may have as many gibgners as they consider appropriate.
The following are not partners and do not have toign the “partnership statement”:

 Associates

Other organisations may be involved in the act®uch associates play a real role in the actionntay not
receive funding from the grant with the exceptiémper diemor travel costs. Associates do not have to meet th
eligibility criteria referred to in section 2.1.The associates have to be mentioned in Part Bosetd -
“Associates of the Applicant participating in thet®dn” of the Grant Application Form.

e Subcontractors

The grant beneficiaries have the possibility to mmeontracts to subcontractors. Subcontractorsnaither
partners nor associates, and are subject to thmuggnment rules set out in Annex IV to the standgmaht
contract.

The applicant will act as the lead organisation, #gklected, as the contracting party for subi@anors.
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The chart below illustrates the relationships betwthe various partners of a CBC project:

CBC CROATIA-MONTENEGRO
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| 2.1.3. Eligible actions: actions for which an applicatiomay be made

Definition: An action (or project) is composed ofet of activities.

The action must involve cross-border cooperatioorder to be eligible i.e. it must:

» take place in the programme area of Croatia arMémtenegro
* have effect both in the Croatian and Montenegritspaf the Programme Area
» foresee cooperation of the cross-border appligaatisiers in at least one but preferably more than o
of the following ways:
o Joint project development: applicants cooperatelesigning the action, filling in a joint
application form and drawing up their respectiveldpet;
o Joint financing: activities are financed by botipligants’ own budgets;
o Joint staffing: staff on both sides of the borderas one project team;
o Joint implementation: beneficiaries coordinatertietivities across the border.
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Actions in “Adjacent Areas” in Croatia and Montengeg

It has been decided that the Split-Dalmatia Coumtgroatia and the municipalities of NikSiPodgorica and
Danilovgrad in Montenegro, though not in the deatgd Cross-border areas, will qualify as “adjaceats” for
the purpose of the Cross Border Cooperation Praget@roatia/Montenegro and up to 20% of the findncia
allocation to Croatia (€ 144,000) and to Montenggr@80,000) can be spent in these adjacent areas.

The actions or part of actions taking place in #ufacent areas must meet all the eligibility qicdifions
(Applicants, Actions and Costs) that apply in tihess-border areas. The accumulated value of akhtkieities
in the adjacent areas cannot exceed 20% of theQotatian grant allocation, i.e. it cannot excé€etl44,000,
and of the Montenegrin grant allocation, i.e. hmat exceed € 180,000.

Project applications for projects involving actieg in the adjacent areas must specify and justdyneed for
the activities that are to take place in the adjhaeeas, in the Application Form section 1.7 “Dgdion of the
Action and its Effectiveness” and in the BudgetrdiAnnex B) the costs relating to these activitimsst be
shown in the memo column “Adjacent” and they muesjustified in the attachment to the budget “Jicsttion
of the Budget for the Action”.

Duration

The planned duration of an action may not be shtnt 6 months nor may it exceed 24 months.

Sectors or themes

Actions must fall under only one of the 3 prionityeasures described below:

Priority 1: Creation of favourable environmental and socio-emuit conditions in the programming area by
improvement of the co-operation in the jointly stdd sectors and good neighbourly relations in ehgible
area

Measure 1.1. Joint actions for environment, naturend cultural heritage protection |

This measure will support sustainable cross-bomtsiworks for joint environmental, nature and cudtur
protection. It is intended to encourage cross-hocdeperation in projects related to finding sauas to joint
environmental problems. The development of wasteagement (solid waste and waste water management),
land based and sea based pollution reduction, wepnent of the monitoring and reporting on the stifte
marine and coastal eco-systems, taking into acdowtrtance of cross-border pollution reduction andtrol,

fire protection systems and joint intervention sys$ in ecological threats at land and sea, inctutichnical
capacities building for realization of those measuare of utmost priority. The aim of cooperatiomer this
measure is also to stimulate the development @ratimovative measures and strategies for joinirenmental,
nature and cultural heritage protection and tocettu and raise awareness of the local populati@h an
local/regional government units about environmeptatection and need for cooperation in that seitt@mugh
public information and participation. In order tmplement EU horizontal policies related to innosatiand
technology, this measure will support actions thaing new innovative solutions and strategies for
environmental and nature protection.
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Measure 1.2. Joint tourism and cultural space |

Measure 1.2 is the main economic measure of tligrBmme since tourism and tourism related sendoeshe
main impetus for economic development of the arbase services represent the highest share imadBDP.
Tourism related services also employ the highestbar of people in the force, therefore it is esaérib
broaden the spectra of services, prolong tourss@® offer higher quality of services based ohentic local
products, tradition and culture. The measure isnidéd to enhance and improve cross-border cooperati
between tourism and cultural institutions in thgioa.

Measure 1.3. Small cross-border community developemt projects

This measure aims at improving cooperation betwpeaople, educational institutions and civil society
organizations from both sides of the border in orte boost community development and to improve
neighbourhood relations. It will support peoplepnple actions organized by different organizationgelds
such as culture, tourism, education and others dhatin line with the Programme’s objective, andl e
particularly supporting marginalized groups, lodaimocracy and the development of civil society.

Location

Actions must have as final beneficiaries the papataof the programme area and their activities tnmiginly
take place in this area as well. The programme @asists of the following regional and local gaweent units
of Croatia and Montenegro:

In Croatia this includes the Dubrovnik-Neretva County as ibleg area and the Split-Dalmatia County as
adjacent area.

In Montenegro the programme area includes the following munidipa: Herceg Novi, Kotor, Tivat, Budva,
Bar, Ulcinj and Cetinje. The adjacent area includes following municipalities: Nik§, Podgorica and
Danilovgrad.

Croatia (NUTS llI, Counties) Montenegro (Municipalities)
Eligible area Adjacentrea Eligible area Adjacent area
Dubrovnik-Neretva County Split-Dalmatia County | Herceg Novi Niksi¢
Kotor Podgorica
Tivat Danilovgrad
Budva
Bar
Ulcinj
Cetinje

Types of action/activity

The following list of possible types of action isdicative only and not exhaustive. Appropriate watove
activities that are not mentioned below may alsadresidered for support:

Measure 1.1. Joint actions for environment, naturend cultural heritage protection

Types of activities eligible under this measure are
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« Joint planning and capacity building activities feplid waste management and waste water
management systems;

* Joint planning and capacity building activities feater supply, waste water and solid waste systems
with cross border impacts;

* Planning and establishment of networks for jointiemmmental interventions on land and sea (joirg fi
fighting schemes, joint interventions in case oh geollution, purchase of equipment of joint
interest/use, etc);

« Joint environmental programmes and initiatives gfrivatchments management, air pollution, sea
pollution etc.);

* |dentification and clean-up of uncontrolled wastispdsal sites and development of prevention
measures;

» Cross-border studies and direct actions on applitabf renewable energy sources;

» Environmental impact assessment studies;

» Environmental strategic impact assessment studies;

* Environmental remediation activities;

» Awareness raising activities — public informatiordaparticipation;

* Education and know how transfer in environmentatgution;

» Elaboration of cross-border regional plans and m@og for interventions related to environment
protection;

» Elaboration of joint plans and programs for manageinof protected areas and NATURA 2000 sites;

» Small-scale reconstruction of cultural/architectinexitage.

Measure 1.2. Joint tourism and cultural space |

Types of activities eligible under this measure are

» Education schemes for SMEs and work force in touriparticularly language training, hospitality
training, researches;

» Promotion of the attractiveness of the region tgtotourist events;

» Support to development of new tourism products étlgyment of thematic routes, joint promotional
events and materials, site exploitation etc);

« Establishment of cross border clusters in tourism;

*  Quality improvement schemes;

* Quality certification of local products and sensge

» Support to joint certification of local products;

* Joint marketing initiatives;

» Archaeological research in bordering areas;

» Detection and documentation of common culturaltagd, scientific cave exploration;

* Promotion of border region cultural heritage;

* Promotion of the Programming area as an integtaidbdestination;

* IUCN zoning and mapping of natural locations;

» IT for regional centres;

* Development of UNWTO indicators using UNWTO Bookindicators.

Measure 1.3. Small cross-border community developmeprojects

Types of activities eligible under this measure are
 Common cross-border educational programs betwegratidnal institutions;
e Community building programs with emphasis on irttemé& cooperation;
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Cooperation between national minorities;

Assistance to marginalised groups;

Local campaigns focused on raising awareness riegatle meaning of the CBC activities as a
development instrument;

Implementation of national equality instrumentslocal and regional level (gender equality policies,
youth policy, national minority policies etc.);

Developing cross-border cooperation among orgapizsiproviding social and welfare services;
Actions supporting local democracy;

Small-scale collaborative projects and pilot actibetween local self-governments;

Development of joint local development plans amdtsgies in areas of local governance;

Education schemes in culture;

Creation of cross border culture networks;

Development of cultural exchange programmes;

Joint preservation of tradition;

Creation and implementation of sustainable joirituca programs (except one off events);
Establishment of cooperation and joint implementatf programs in new media culture;
Establishment of youth cross border networks amd gulture production centres;

Capacity building of NGOs and support to inter secboperation.

The following types of action areneligible:

Actions concerned only or mainly with individualsspsorships for participation in workshops, semipars
conferences, congresses;
Actions concerned only or mainly with individuahsdarships for studies or training courses;
Actions aimed at the upgrading of infrastructurd agquipment in privately owned facilities;
Preparatory studies or preparation of preliminaggigh for works to be carried out within the projec
Actions without cross-border impact;
Actions related to profit making activities;
Actions linked to political parties;
Actions which fall within the general activities obmpetent state institutions or state administrati
services, including local government;
Actions with provisions for financing the usual (jtime) activities of the local organisations, esakc
covering their running costs;
Actions confined to charitable donations;
Actions related to:

= The tobacco industry (CAEN code 16);

= Production of alcoholic distilled beverages (CAEdNle 1591);

= Arms and munitions (CAEN code 296).

Number of applications and grants per applicant

An applicant mayubmit more than 1 application under this callfayposals.

An applicant_ may nobe awarded more than two grants under this calpfoposals, limited to a maximum of
one grant per measure.

An applicant mayt the same time be a partner in one or more ajb@rcations.

Partners mayake part in more than one application.
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| 2.1.4. Eligibility of costs: costs which may be taken amsideration for the grant

Only "eligible costs" can be taken into account dogrant. The categories of costs considered gibleliand
non-eligible are indicated below. The budget ishbetcost estimate and a ceiling for "eligible codiote that
the eligible costs must be based on real costdb@asesupporting documents (except for subsistenses @nd
indirect costs where flat-rate funding applies).

As a general rule, amounts indicated in the budpeuld always indicate a unit rate and a numbeaunas.
Applicants are therefore advised against the usgengp sums. However, the applicant may request lsops
in well justified cases.

Recommendations to award a grant are always subjélaé condition that the checking process whigtedes
the signing of the contract does not reveal probleeguiring changes to the budget (for instanddrastical

errors, inaccuracies or unrealistic costs and otheligible costs). The checks may give rise touesys for
clarification and may lead the Contracting Authprib impose modifications or reductions to addrsssh

mistakes or inaccuracies. The amount of the gradt the percentage of co-financing as a result efdh
corrections may not be increased.

It is therefore in the applicant's interest to jdevarealistic and cost-effective budget

The European Commission places a great deal ofriapee to the visibility of the Operation. Therefdhe
applicants are encouraged to set aside some fadaresiources for marking of buildings, goods, lmo#, etc.
with the EU logo as well as for brochures or otbiibility activities such as reasonable costs eis¢ed with
opening ceremonies and other such functions. Fae rimdormation on requirements for the visibilitjepse
visit http://ec.europa.eu/europeaid/work/visibility/index.htm

Eligible direct costs

Eligible costs are costs actually incurred by taediiciary of this grant which meet all the follawji criteria:

» they are incurred during the implementation of dbgon as specified in Article 2 of the Special Gitions
with the exception of costs relating to final regprexpenditure verification and evaluation of Huion,
whatever the time of actual disbursement by theeBeiary and/or its partners. Procedures to award
subcontracts for goods/services/works used/providdisiered during the implementation period, agmed
to in the article 1.3 paragraph 3, may have bedmted but contracts may not be concluded by the
Beneficiary or its partners before the start of thmlementation period of the Action, provided the
provisions of Annex IV were respected,

* must be indicated in the estimated overall budg#teaction,
* must be necessary for the implementation of thieragthich is the subject of the grant,

» they are identifiable and verifiable, in particutsing recorded in the accounting records of theefigiary
and determined according to the applicable accogrdtandards of the country where the beneficiary i
established and according to the usual cost acoguptactices of the beneficiary,

* must be reasonable, justified and comply with tguirements of sound financial management, in qaati
regarding economy and efficiency.

Subject to the above and, where relevant, to theigions of Annex IV of the Standard Grant Conti@ee
Annex F of the Guidelines), the following direcist®of the Beneficiary and its partners shall igldé:

» the cost of staff assigned to the Action, corresipo to actual gross salaries including social sgcu
charges and other remuneration-related costsjeskand costs must not exceed those normally bmriiee
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Beneficiary or its partners, as the case may Hdesarit is justified by showing that it is esselntiacarry out
the action;

» travel and subsistence costs for staff and othesope taking part in the Action, provided they @b &xceed
those normally borne by the Beneficiary or its pars, as the case may be. Any flat-rate reimburseofe
the subsistence costs must not exceed the ratesuts@t Annex Il of the Standard Grant Contraag(s
Annex F of the Guidelines), which correspond to shales published by the European Commission at the
time of signing this contract;

» purchase costs of supplies and new equipment amdl reosts for equipment and supplies specifictty
the purposes of the Action, and costs of servipesjided they correspond to market rates;

e cost of consumables;
» subcontracting expenditure;

» costs deriving directly from the requirements oé tBontract (dissemination of information, evaluatio
specific to the Action, audits, translation, reprotion, insurance, etc.);

» value added taxes, if the following conditions fuélled:
- they are not recoverable by any means;
- itis established that they are borne by the firgadeficiary; and
- they are clearly identified in the project proposal

» charges for trans-national financial transactions;

* where the implementation of an operation requirsg@arate account or accounts to be opened, the ban
charges for opening and administering the accounts;

» legal consultancy fees, notaries fees, costs bhteal or financial experts, and accountancy ofitaaasbts, if
they are directly linked to the co-financed opemnatnd are necessary for its implementation;

» the cost of guarantees provided by a bank or dih&ncial institutions, to the extent that the gudees are
required by national or Community legislation;

» the purchase of land for an amount up to 10% ofdted eligible costs of the Action.

Contingency reserve

A contingency reserve not exceeding 5% of the tlieigible costs may be included in the Budgethaf Action.
It can only be used with thgrior written authorisation of the Contracting Authority.

Eligible indirect costs (overheads)

The indirect costs incurred in carrying out thaé@cimay be eligible for flat-rate funding fixed @bt more than
7% of the total eligible direct costs

If the applicanis in receipt of an operating grant financed fréma Community budgeto indirect costs may be
claimedwithin the proposed budget for the action.

Contributions in kind

Contributions in kind are not considered actualesiture and are not eligible costs. The contrdngiin kind
may not be treated as co-financing by the Benefasa
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The cost of staff assigned to the Action is nobatibution in kind and may be considered as ca#iing in
the Budget of the Action when paid by the Benefiemor their partners.

Notwithstanding the above, if the description oé thction as proposed by the beneficiaries foretees
contributions in kind, such contributions have ¢ogsovided.

Contributions involving real estate shall be exeldidrom the calculation of the amount of co-finaggi

Ineligible costs

The following costs are not eligible:

taxes, including value added taxes (value addeestaxay exceptionally be eligible, see eligible €ost
above);

customs and import duties, or any other charges;

purchase, rent or leasing of land and existingdous;

fines, financial penalties and expenses of litmati

operating costs;

second hand equipment;

bank charges, costs of guarantees and similar ebdsgich charges may be eligible, see eligiblescost
above);

conversion costs, charges and exchange lossesiaedowith any of the component specific Euro
accounts, as well as other purely financial expgnse

contributions in kind;

credits to third parties;

interest on debt.

Please note that:

The Grants may not have the purpose or effect obguicing a profit for the beneficiary as the direptsult of
the operations/ activities financed under the Grant

Civil servants or other public employees of central local administrations which participate undehis call
for proposals may not receive fees for their cobtition to the action other than their salaries irhé
respective institution. The salaries of the civiérgsants or other public employees of the centraldalocal
administrations may be presented as co-financingnttbution of the applicant.
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2.2. HOW TO APPLY AND THE PROCEDURES TO FOLLOW

Please note that prior registration in PADOR foplmants and their partners for this CfP is notigsdtory.
However the applicants and their partners can texgiiseir organisation data, and upload suppodioguments
in PADOR.

PADOR is an on-line database in which organisatiegsster themselves and update regularly thea.dat

Data provided by organisations in PADOR is usedhgyEuropean Commission for checking the eligipidit
the organisations that participate in calls forpusals.

In PADOR, organisations introduce tekamedata that is requested in the chapters Il (forniaén applicants)
and Il (for the partners of the main applicant}loé paper application form. This data concerntiganisation
itself, it is not linked to the project proposal.

Organisations obtain their EuropeAid ID after havioompleted the registration process. The registrat
process consists in encoding, saving and submitomgistent information on all the PADOR screenglisas
Sectorial and Geographical experience, Financial, ac.).

Before starting the registration of your organ@atin PADOR, please check:
- the Frequently Asked Questions

- the PADOR user's guide

- the e-training

These 3 documents are available on the website:
http://ec.europa.eu/europeaid/work/onlineservicgagpindex en.htm

Before starting the registration of your organisatin PADOR, please check whether there alreadygsrson,
within your organisation, who has registered itdoefyou. In case a colleague of yours has alreagigtered the
organisation, please get in touch with him/herdotaining the EuropeAid ID of your organisation.

| 2.2.1. Application form

Applications must be submitted in accordance witke instructions on the Concept Note and the Full
Application Form included in the Grant ApplicatiBorm annexed to these Guidelines (Annex A).

Applicants must fill in the Concept Note and thdl Fypplication Form jointly. Applicants should keegtrictly
to the format of the application and fill in therggraphs and the pages in order. Applicants areueaged to
provide budget estimates with figures rounded ¢ontbarest euro cent.

Applicants must apply in English, which is the laage of this call for proposals.

Any error or major discrepancy related to the poligted in the instructions on the Concept Notaryy major
inconsistency in the application form (e.g. the ante mentioned in the budget are inconsistent witdse
mentioned in the application form) may lead torgjection of the application.

Clarifications will only be requested when infortoat provided is unclear, thus preventing the Jblohitoring

Committee or other body to whom the JMC delegatgparsibility for evaluation of application from
conducting an objective assessment.
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Hand-written applications will not be accepted.

Please note that only the application form andpihiglished annexes which have to be filled in (btidgegical
framework) will be evaluated. It is therefore ofmaist importance that these documents contain keivant
information concerning the actioNo additional annexes should be sent.

The following are the documents which must be sttiechias application for grant in the first place
ANNEX A: GRANT APPLICATION FORM (WORD FILE)
ANNEX B: BUDGET (EXCEL FILE)
ANNEX C: LOGICAL FRAMEWORK (EXCEL FILE)

The application form and the entire applicationkpae also available:
* on the programme websitet{p://www.cbccro-mne.oiy
* on the website of the Ministry of Regional Develant) Forestry and Water Management
(http:// www.mrrsvg.hr);
» on the website of the Ministry for European Inteigrain Montenegro
(http://www.mei.gov.me;
» on the website of EuropeAithttp://ec.europa.eu/europeaid/work/funding/indexhn)

Applicants must verify that the project proposalcmmplete on the basis of the checklist attachethéo
application form (section V) and that the signasuead official stamps are well visible and recoghlg on both
the original and the copielsicomplete applications may be rejected.

The declaration of the applicant needs to be sidpyeloth applicants (functional lead partner areksrborder
applicant).

Please make sure that the Declaration by the Ammliend Partnership Statements are signed by ¢adlyle
authorized representative of the relevant institutir organization.

If an application is selected following the evaloatprocess, additional documentation will be resyee but
these should not be submitted at this stage. Téwerehrequestedsupplementary annexes should not be sent
with the Application Form.

| 2.2.2. Where and how to send the Application |

Applications must be submitted in one original ana (2) copies in A4 size, each bound. The complete
application form (part A: concept note and partfldt application form), budget and logical framewanust
also be supplied in electronic format (CD-Rom) iseparate and unique file (e.g. the applicatiomforust not

be split into several different files). The eledimformat must contaiexactly the sameproposal as the paper
version enclosed.

The Checklist (Section V of the part B of the grapplication form) and the Declarations by the mapits
(Section VI of the part B of the grant applicatfionm) must be stapled separately and encloseckierivelope.

Where an applicant sends several different apicst each one has to be sent separately.

The outer envelope must bear the following infororat
publication reference number of the call for proposils (EuropeAid/128959/L/ACT/MULTI)
the title of the call for proposals
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the number and title of the component (Measure nand Measure title),
the full name and address of the applicantand

the words "Not to be opened before the opening sessiaarid in Croatian/Montenegrin "Ne
otvarati prije pa‘etka sastanka za otvaranje prijedloga projekata” .

Applications must be submitted in a sealed envelopeegistered mail, private courier service orHand-
delivery (a signed and dated certificate of receiifitbe given to the deliverer) at the addresoiel

Joint Technical Secretariat
Cross-border programme Croatia- Montenegro
Skaljari bb
85330 Kotor
Montenegro

Applications sent by any other means (e.g. by fasyoe-mail) or delivered to other addresses vélrbjected.

Applicants must verify that their application is complete using the checklist (section V of the part Bf the
grant application form). Incomplete applications may be rejected.

| 2.2.3. Deadline for submission of applications |

The deadline for the submission of applications8&November 2009as evidenced by the date of dispatch, the
postmark or the date of the deposit slip. In theeaaf hand-deliveries, the deadline for receiftti$6:00 local
time, as evidenced by the signed and dated reissiped by the Joint Technical Secretariat. Any iapfibn
submitted after the above deadline will automaltydaé rejected.

However, for reasons of administrative efficientlge Contracting Authorities may reject any applmat
received at the office of the JTS later than 1&h00rs on the date on which the Evaluation Repartttie
Opening and Administrative Check (step 1) has bsdomitted for approval to the Ministry of Regional
Development, Forestry and Water Management (or Adency for Regional Development, when operational)
in Croatia and the EC Delegation in Podgorica {sdieative calendar under section 2.5.2).

| 2.2.4. Further information for the applicant |

Information sessions on this call for proposald laé held in Montenegro and in Croatia.

» Kotor, Palata Bizanti, Hall of Kotor Municipality, Kot@ld Town,31/08/200%t 10:00 hours
» Bar, Small Hall of Bar MunicipalitypD3/09/2009t 10:00 hours

» Dubrovnik, University of Dubrovnik, 410/09/200%t 10:00 hours

*  Opuzen “Merlot” Hotel, 11/09/2009at 10:00 hours

You may obtain more details about these informasiessions orthe programme websitettp://www.cbccro-
mne.org

Questions may in addition be sent by e-mail ordydnly in English language no later than 21 dafere the
deadline for the submission of applications toatdress listed below, indicating clearly the refeesof the call
for proposals (EuropeAid/128959/L/ACT/MULTI):

E-mail addresspffice@cbccro-mne.org
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Fax: +382 32 322 215

The Contracting Authorities have no obligation toyide further clarifications after this date.
Replies will be given no later than 11 days betbeedeadline for the submission of applications.

In the interest of equal treatment of applicarits, Contracting Authorities cannot give a prior éginon the
eligibility of an applicant, a partner, an actianspecific activities.

Questions that may be relevant to other applicanggther with the answers, will be published anitiiernet
at:
* on the programme websitet{p://www.cbccro-mne.oiy
» on the website of the Ministry of Regional Develat) Forestry and Water Management
(http:// www.mrrsvg.hr);
» on the website of the Ministry for European Inteigrain Montenegro
(http://www.mei.gov.me;
* on the website of EuropeAithitp://ec.europa.eu/europeaid/work/funding/indexhem).
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2.3. EVALUATION AND SELECTION OF APPLICATIONS

The evaluation and selection of applications uratess-border programmes is the responsibility ef thint
Monitoring Committee (JMC), composed of represédwveat of both participating countries. The JMC may
delegate the evaluation to a Joint Steering CoramitBoth committees are assisted in their taskhdyloint
Technical Secretariat (JTS).

All actions submitted by applicants will be assessecording to the following steps and criteria:

If the examination of the application reveals ttiet proposed action does not meet_the eligibiliiteda stated
in paragraph 2.1.3, the application shall be regcin this sole basis.

(1) STEP 1: OPENING SESSION AND ADMINISTRATIVE CHECK

The following will be assessed:

» The submission deadline has been respected. I§ubmission deadline has not been respected, the
application will automatically be rejected.

* The Application Form satisfies all the criteria sified in the Checklist (section V of part B of tgeant
application form). If any of the requested inforioatis missing or is incorrect, the application nimgy
rejected on thaolebasis and the application will not be evaluatethtr.

Following the opening session and the administeatiheck, the JTS will send a letter to all applisan
indicating whether their application was submitper to the deadline, informing them of the refeze number
they have been allocated and whether they haverreeemmended for further evaluation.

(2) STEP 2: EVALUATION OF THE CONCEPT NOTE

The evaluation of the Concept Notes that have patbeefirst administrative check will cover theeehnce of

the action, its merits and effectiveness, its Vigband sustainabilityThe JMC reserves the right not to

undertake the evaluation of the Concept Notes whewmer considered justified (for example when a less
than expected number of applications are receivedand to go straight to the evaluation of the
corresponding full applications.

Please note that the scores awarded to the CoNogptare completely separate from those given e¢oRil|
Application.

The Concept Note will be given an overall scoreafuO points in accordance with the breakdown joled in
the Evaluation Grid below. The evaluation shalbalerify the compliance with instructions providadthe
guidance for Concept Note, part A of the grant @pgibn form.

The evaluation criteriaare divided into headings and subheadings. Eabhesuing will be given a score
between 1 and 5 in accordance with the followirgeasment categories: 1 = very poor; 2 = poor; 8egjaate;
4 = good; 5 = very good.

Scores

1. Relevance of the action Sub-score | 15
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n 5

1.1 Relevance of the action needs and constrditite @wountry/region to be addressed
general, and to those of the target groups antlfenaeficiaries in particular.
How clearly defined and strategically chosen amasthinvolved (final beneficiaries
target groups)? How appropriately are the probleansl the needs identified?

*
1.2 Relevance to the priorities and objectives mentidnghe Guidelines. 5(x2)

Does the proposed action generate added valuefbyergce to other interventions?
Will the project contribute to the development atréngthening of cross-border
connections with the aim of promoting good neighlyoelation? Will the project
contribute to the development of sustainable ecamand social development in th
Croatia — Montenegro border area?

[97]

2. Effectiveness and Feasibility of the action Sub-score| 25

2.1 Assessment of the problem identification aralyasis. 5

2.2 Assessment of the proposed activities (prditfigand consistency in relation to thel  5(x2)*
objectives, purpose and expected results).

5(x2)*

2.3 Assessment of the role and involvement of all dtalaers and, if applicable,

proposed partners.

Is the level of involvement and participation oftpars in the action satisfactory? Is

the role of the Applicants clear? Is the need fartipership justified? Is the partner(s)

role in the implementation of activities reasonadnhel realistic?
3. Sustainability of the action Sub-score| 10
3.1 Assessment of the identification of the masuagptions and risks, before the start 5

up and throughout the implementation period.

3.2 Assessment of the identification of long-term simsthle impact on the target groups
and final beneficiaries.
Are the expected results of the action likely teeha sustainable impact on the target
groups? Will it have a multiplier effect?

TOTAL SCORE 50

*the scores are multiplied by 2 because of thepdrtance

Once all Concept Notes have been assessed, alllisevestablished with the proposed actions rard@mbrding
to their total score.

Firstly, only the Concept Notes which have beeregia score of a minimum of 12 points in the catggor
"Relevance" as well @ minimum total score of 30 points will be consetefor pre-selection.

Secondly, the list of Concept Notes will be redusedaccordance to the ranking to thoseose sum of
requested contributions amounts to at least twieeavailable budget for this Call for proposal&jrtg into
account the indicative financial envelopes foresegnlot. The JMC will subsequently proceed with the
applicants whose proposals have been pre-selected.

(3) STEP 3: EVALUATION OF THE FULL APPLICATION
An evaluation of the quality of the applicationacluding the proposed budget, and of the capaditth®

applicants and their partners, will be carried outaccordance with the evaluation criteria set wuthe
Evaluation Grid included below. There are two typesvaluation criteria: selection and award cigter
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The selection criteriaare intended to help evaluate the applicantshiiizd and operational capacity to ensure
that they:

» have stable and sufficient sources of finance tontaim their activity throughout the period durimgpich
the action is being carried out and, where appatgrto participate in its funding;

 have the management capacity, professional comgeterand qualifications required to successfully
complete the proposed action. This also applienyopartners of the applicants.

The award criteria allow the quality of the applications submitted lie evaluated in relation to the set
objectives and priorities, and grants to be awatdexttions which maximise the overall effectivenesthe call

for proposals. They enable the selection of aptitina which the Contracting Authority can be coefit will
comply with its objectives and priorites and gudes the visibility of the Community (see
http://ec.europa.eu/europeaid/work/visibility/index.htm. They cover such aspects as the relevance of the
action, its consistency with the objectives of tadl for proposals, quality, expected impact, sastaility and
cost-effectiveness.

Scoring:

The evaluation criteria are divided into sectiond aubsections. Each subsection will be given sesoetween
1 and 5 in accordance with the following guidelinks- very poor; 2 = poor; 3 = adequate; 4 = gdod; very
good.
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Evaluation Grid

Section

Maximum

Score

SELECTION CRITERIA

1. Financial and operational capacity

20

1.1 Do the applicant and, if applicable, partnergehsufficienexperience of project
managemen®

1.2 Do the applicant and, if applicable partnenrgetgufficienttechnical expertise(notably
knowledge of the issues to be addressed)?

1.3 Do the applicant and, if applicable, partnergehsufficienmanagement capacity
(including staff, equipment and ability to handie budget for the action)?

1.4 Does the applicant have stable and sufficieatces ofinance?

AWARD CRITERIA

2. Relevance

30

2.1 How relevant is the proposal to any of the gjgeabjectivesof thepriority axis inspiring
this call for proposals?
Note: A score of 5 (very good) will only be allaadif the proposal specifically addresses
any the following specific objectives:

= To establish cooperation between institutions iargh of environment protection
as well as natural and cultural heritage protectitmough implementation of join
programs, education, know-how transfer and awaremaising activities;

= To create recognizable tourist products based enntural and cultural assets
the Programming area and re-establish social cotinas in cross-border are
through supporting traditional and contemporarytocué;

= To increase and enhance cooperation between itistig) citizens and civi
organizations in the areas such are tourism, edooatculture and other that are i
line with Programme objective, in order to boostmrounity development ar
improve neighbourhood relations

and contains specific added-value elements, sugnamsotion of gender equality and equ
opportunities...

Df

oo ©

2.2 How relevant to the particulaeeds and constraint®f the target territorial units in Croati

and Montenegro is the proposal (including synergh wther EC initiatives and avoidance

of duplication)?

D

1}

2.3 How clearly defined and strategically chosenthose involved (final beneficiaridayget
groups)? Have theineedsbeen clearly defined and does the proposal adtress
appropriately? Does the proposal address the ré¢dsget groups on both sides of the
border?

2.4 Does the proposal involgenuine cross-border cooperatiorfat least one of the following:

joint development, joint staffing, joint implemetitan, joint financing)? Proposals with

more than one form of cooperation and convincimgsiborder partnership (joint

5(x2)
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development, joint financing, joint staffing andnjpimplementing) will receive higher
score.

2.5 Are the activities proposed likely to have @actross-borderbenefit?

3. Methodology

25

3.1 Are theactivities proposed appropriate, practical, and consistetfit tive objectives and
expected results?

3.2 How coherent is the overall design of the ac(in particular, does it reflect the analysis ¢
the problems involved, take into account exteraatdrs and anticipate @valuation)?

=

3.3 Is the partners' and/or other stakeholders! lefvinvolvement and participation in the acti
satisfactory?

3.4 Is theaction plan clear and feasible?

3.5 Does the proposal contaihjectively verifiable indicators for the outcome of the action?

4. Sustainability

4.1 Is the action likely to have a tangibigpact on its target groups?

4.2 Is the proposal likely to haweultiplier effects (including scope for replication and
extension of the outcome of the action and dissatiain of information)?

4.3 Are the expected results of the proposed astistainable

- financially (how will the activities be financed after the furglends?)

- institutionally (will structures allowing the activities to conti&e in place at the end of
the action? Will there be local “ownership” of tlesults of the action?)

- at policy level (where applicabléyvhat will be the structural impact of the actione-g.
will it lead to improved legislation, codes of coicti methods, etc?)?

- environmentally (if applicablgwill the action have a negative/positive environtaé
impact?)

5. Budget and cost-effectiveness

10

5.1 Is the ratio between the estimated costs améxpected results satisfactory?

5

5.2 Is the proposed expenditumecessaryfor the implementation of the action?

5

Maximum total score

100

Note on Section 1. Financial and operational capaci

If the total average score is less than 12 point®rf section 1 (financial and operational capacity)the

application will be rejected.

Note on Section 2. Relevance

If the total average score is less than 20 pointsrfsection 2 (relevance), the application will beajected.

Provisional selection

Following the evaluation, a table listing the apations ranked according to their score and withénavailable

financial envelope will be established as well assgrve list following the same criteria.
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(4) STEP 4: VERIFICATION OF ELIGIBILITY OF THE APPLICA NTS AND PARTNERS

The eligibility verification, based on the suppogidocuments requested by the JTS (see sectionvill.gnly
be performed for the applications that have beewigionally selected according to their score aiiithivv the
available financial envelope.

» The Declaration by the applicants (Section VI @& grant application form) will be cross-checkedhwit
the supporting documents provided by the applicaAtsy missing supporting document or any
incoherence between the Declaration by the apgbcand the supporting documents may lead to the
rejection of the application on that sole basis.

» The eligibility of the applicants, the partnersdahe action will be verified according to the eria set
out in sections 2.1.1, 2.1.2 and 2.1.3.

Following the above analysis and if necessary,rajgcted application will be replaced by the nexdtiplaced

application in the reserve list that falls withiretavailable financial envelope, which will theneb@mined for
the eligibility of its applicants and the partners.
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2.4. SUBMISSION OF SUPPORTING DOCUMENTS FOR PROVISIONNALLY SELECTED
APPLICATIONS

Applicants who have been provisionally selectedisted under the reserve list will be informed intimg by
the JTS. They will be requested to supply the faittg documents in order to allow the JMC to vetihe
eligibility of the applicants and their partners:

1. The statutes or articles of association of gh@ieant8 and of each partner.
This obligation does not apply to internationalanigations which have signed a framework agreemiht

the European Commission. A list of the relevantieavork agreements is available at the followingresist
http://ec.europa.eu/europeaid/work/procedures/implgation/international organisations/index _en.htm

2. Copy of the applicant’s latest accounts (thdipemd loss account and the balance sheet foptheious
financial year for which the accounts have beereati

3. Legal entity sheet (see annex D of these Guieg)i duly completed and signed by the applicants,
accompanied by the justifying documents which arpiested therein. If the applicants have alreaghesi a
contract with the Contracting Authority, insteadtbé legal entity sheet and its supporting documéme
legal entity number may be provided, unless a chamifs legal status occurred in the meantime.

4. A financial identification form conforming toélmodel attached at Annex E of these Guidelinetfied by
the bank to which the payments will be made. Thiskbmust be located in the country where the agplits
registered. If the applicant has already signedomtract with the European Commission or where the
European Commission has been in charge of the pdagnod a contract, a copy of the previous financial
identification form may be provided instead, unlasshange in its bank account occurred in the nmaant

For all the applicants whose project involves theeeution of works the following documents will be required
in addition to the aforementioned ones:

= Positive Decision on Environmental Impact Assesgsnmna statement from the relevant public
authority that the latter is not needed for thecgpmeactivities;

» Proof of ownership or long term lease (10 yearmrdfte signature of the contract) of the land Aasse

= Preliminary works design or detailed works design

= All necessary legal authorisations (e.g.: locadod construction permits).

= Indicative priced bill of quantities — calculatedEUR.

Where the requested supporting documents are hohdgd in PADOR they must be supplied in the fofm o
originals, photocopies or scanned versions (i.ewshg legible stamps, signatures and dates) of stnd
originals. However, the Legal entity sheet and fihancial identification form must always be sultet in
original.

Where such documents are not in one of the offlaiajuages of the European Unionirothe language of the
country where the action is implemented, a traimsiainto one of the language of the call for pradesof the
relevant parts of these documents, proving thei@ppls eligibility, must be attached and will pa#ivfor the
purpose of analysing the application.

& Where the applicant and/or (a) partner(s) islalip body created by a law, a copy of the saidiawst be provided
° This obligation does not apply to natural persah® have received a scholarship, nor to publicdsdor to international organisations. It does not
apply either when the accounts are in practiceséimee documents as the external audit report alg@adyded pursuant to section 2.4.2.
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Where these documents are in an official langudgineo European Union other than English, istsongly
recommended, in order to facilitate the evaluatitm,provide a translation of the relevant partstlod
documents, proving the applicant’s eligibility,arEnglish.

If the abovementioned supporting documents areprmtided before the deadline indicated in the regéer
supporting documents sent to the applicant by Tt the application may be rejected.

Based on the verification of the supporting docutsethe JMC will make a final recommendation to the
Contracting Authorities which will decide on thead of grants.
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2.5. NOTIFICATION OF THE CONTRACTING AUTHORITY’S DECISIO N

2.5.1. Content of the decision

The Joint Monitoring Committee recommends the sete@pplicants to the Contracting Authorities fbe t

award of grant contracts.

Applicants will be informed in writing of the Comizting Authority’s decision concerning their apption and,

in case of rejections, the reasons for the negdtegsion.

The JTS will send the letters to the successfuliegos within 15 calendar days of the award decisind
letters to the unsuccessful ones within a furtttecdlendar days of the dispatch of the award ketter

Applicants believing that they have been harmedabyerror or irregularity during the award processym
petition to the Contracting Authority directly. Ti@ontracting Authority shall reply within 90 daykreceipt of
the complaintgee further Sect. 2.4.15 of the “Practical GuideCtontract procedures for EC external actions”)

2.5.2. Indicative time-table

DATE TIME*

Information meeting in Kotor 31 August 2009 10:00
Information meeting in Bar 3 September 2009 10:00
Information meeting in Dubrovnik 10 September 2009 10:00
Information meeting in Opuzen 11 September 2009 10:00
Deadline for request for any clarifications from the Contracting 28 October 2009 16:00
Authority

Last da_lte on which clarifications are issued by the Conacting 6 November 2009 16:00
Authority

Deadline for submission of Application Form 18 November 219 16:00

Information to applicants on the opening & administrative
check (step 1)

14 December 2009*

Information to applicants on the evaluation of the ConcepNotes
(step 2)

15 January 2010*

Information to applicants on the evaluation of the Full
Application Form (step 3)

12 February 2010*

Notification of award (after the eligibility check) (step4)

26 February 2010*

Contract signature

March 2010*

"Provisional date.All times are in the time zone of the country o thoint Technical Secretariat.
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2.6. CONDITIONS APPLICABLE TO IMPLEMENTATION OF THE ACTI ON FOLLOWING THE
CONTRACTING AUTHORITY’S DECISION TO AWARD A GRANT

Following the decision to award a grant, each Beizaf will be offered a contract based on the Cacting
Authority's standard contract (see Annex F of th@salelines). By signing the Application form (Anné of
these Guidelines), the applicants declare accepitingase where they are awarded a grant, the &uinal
conditions as laid down in the Standard Contract.

If the successful applicant is an international amigation, the model Contribution Agreement with an
international organisation or any other contraaghpkate agreed between the international organisatio
concerned and the Contracting Authority will be digestead of the standard grant contract provithed the
international organisation in question offers theargntees provided for in article 53d (1) of thedaicial
Regulation, as described in Chapter 7 of the Ri@oBuide to contract procedures for EC externtibas.

Implementation contracts

Where implementation of the action requires thedierary to award procurement contracts, it musaithe
contract to the tenderer offering the best value Mfmney, that is to say, the best price-qualityorain

compliance with the principles of transparency agdal treatment for potential contractors, caradpéhken to
avoid any conflict of interests. To this end, thenBficiary must follow the procedures set out iméx IV to

the Contract.
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3 LIST OF ANNEXES

DOCUMENTS TO BE COMPLETED

ANNEX A:

ANNEX B:

ANNEX C:

ANNEX D:

ANNEX E:

GRANT APPLICATION FORM (WORDFILE)
BUDGET (EXCEL FILE)

LoGIcAL FRAMEWORK (EXCEL FILE)
LEGAL ENTITY FILE (PDF)

FINANCIAL IDENTIFICATION FORM (PDF)

DOCUMENTS FOR INFORMATION

ANNEX F:

ANNEX G:

ANNEX H:

STANDARD CONTRACT

ANNEX II: GENERAL CONDITIONS APPLICABLE TO EUROPEANCOMMUNITY -
FINANCED GRANT CONTRACTSFOR EXTERNAL ACTIONS

ANNEX IV: CONTRACTAWARD PROCEDURES
ANNEX V: STANDARD REQUESTFOR PAYMENT
ANNEX VI: M ODEL NARRATIVE, INTERIM AND FINANCIAL REPORT

ANNEX VII: MODEL REPORTOF FACTUAL FINDINGS AND TERMS OF REFERENCEFOR
AN EXPENDITURE VERIFICATION OF AN EC FINANCED GRANT
CONTRACT FOR EXTERNAL ACTIONS

CURRENTPERDIEM RATES, available at the following address:
http://ec.europa.eu/europeaid/work/procedures/implgation/index_en.htm

STANDARD CONTRIBUTION AGREEMENT (applicable in case where the beneficiary is an

international organisation

PrROJECTCYCLE MANAGEMENT GUIDELINES

http://ec.europa.eu/europeaid/multimedia/publicatipublications/manuals-tools/t101 en.htm
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